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 A B S T R A C T  

Microfinance is an important solution to overcome economic problems in rural areas. 
Microfinance offers small loans to individuals or groups that do not have access to 
conventional financial services. This study aims to analyze the application of 
mudharabah contracts in Sharia microfinance in rural areas. The research method used 
is library research with a qualitative approach. The results of the study show that the 
mudharabah contract provides access to capital to rural communities who often 
experience limitations in obtaining financing from conventional financial institutions. 
With capital support and profit-sharing principles, micro enterprises in rural areas can 
develop, create jobs, and increase people's incomes. The implementation of mudharabah 
contracts in sharia microfinance in rural areas has great potential to encourage local 
economic growth and improve community welfare. By addressing existing challenges 
through the right strategies, the program can be successful and sustainable, providing 
significant benefits to rural communities by sharia principles. Support from various 
parties, including the government, Islamic financial institutions, and the public, is 
urgently needed to achieve this goal. 
 

  

 
1. INTRODUCTION 

Rural areas in many countries, including 

Indonesia, often face significant economic 

challenges. Rural communities generally depend on 

the agricultural sector and small businesses for their 

livelihoods. Rural communities often have difficulty 

accessing financing from formal financial 

institutions due to lack of collateral or inadequate 

credit history (Rusanti dkk., 2023). Due to limited 

access to formal financing, many rural communities 

rely on loan sharks or high-interest informal loans, 

which often worsen their economic conditions. 

Revenues from the agriculture and small business 

sectors tend to be volatile, depending on the season 

and fluctuating market conditions. 

Microfinance is an important solution to 

overcome economic problems in rural areas. 

Microfinance offers small loans to individuals or 

groups that do not have access to conventional 

financial services. Helping rural communities get 

the capital they need to grow their businesses. With 

access to financing, people can increase their income 

and economic well-being. Microfinance can increase 

the economic participation of rural communities and 

empower them to be more self-reliant. 

Research on the application of mudharabah 

contracts in sharia microfinance in rural areas is very 

important to improve access to financing, empower 

the community's economy, develop a fair and 

sustainable financing model, and support the 

development of effective policies. In addition, this 

research can help overcome various challenges in 

the implementation of mudharabah contracts and 

increase public literacy and understanding of 

Islamic finance. The results of the research will make 

a significant contribution to the science and practice 

of sharia microfinance, especially in the rural 

context, and encourage inclusive and sustainable 

economic development. 

2. THEORETICAL FRAMEWORK 

The mudharabah contract is a type of contract in 

sharia financing that can be applied in microfinance. 

The implementation of mudharabah contracts in 

sharia microfinance in rural areas has great potential 

to increase access to capital, economic welfare, and 
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community empowerment (Hamidah & Yandono, 

2017). Akad mudharabah offers a fair and riba-free 

financing model, which is in accordance with 

Islamic values and the needs of the rural economy. 

However, challenges such as education, risk 

management, and capacity building for business 

managers need to be overcome through 

collaborative efforts between Islamic financial 

institutions, the government, and the community 

(Susilo & Anam, 2018). Thus, mudharabah contracts 

can be an effective tool to support sustainable and 

inclusive rural economic development. 

The implementation of mudharabah contracts in 

sharia microfinance in rural areas faces various 

challenges that can hinder its effectiveness and 

success. Rural communities often have a limited 

understanding of sharia principles, including 

mudharabah contracts. This lack of knowledge can 

hinder their participation in sharia microfinance 

programs. Socialization regarding the mudharabah 

contract and its benefits has not been evenly 

distributed in rural areas. Many people have not 

received enough information about how this 

contract works and how they can use it. 

The implementation of mudharabah contracts in 

sharia microfinance in rural areas faces a variety of 

complex challenges, ranging from lack of 

understanding and education, risk management, 

limited infrastructure and access, to administrative, 

monitoring, and collaboration issues (Chasanah 

Novambar Andiyansari, 2020). To overcome these 

problems, collaborative efforts are needed between 

various parties, including Islamic financial 

institutions, governments, and community 

organizations. More intensive education, capacity 

building for business managers, simplification of 

administrative procedures, and the development of 

adequate financial infrastructure can be important 

steps in optimizing the implementation of 

mudharabah contracts and supporting sustainable 

and inclusive rural economic development 

(Anggraini dkk., 2024). 

Research on the application of mudharabah 

contracts in sharia microfinance in rural areas has 

many benefits and importance for various aspects of 

people's lives, financial institutions, and overall 

economic development. Research can help identify 

specific needs and barriers faced by rural 

communities in accessing sharia financing. This can 

help in designing a more targeted solution. By 

understanding how mudharabah contracts can be 

implemented effectively, more rural communities 

can gain access to the capital needed to develop their 

businesses. 

3. RESEARCH METHOD 

This study uses a library research method with 

a qualitative approach (Creswell, 2009; Sugiono, 

2015). Library research is a research approach that 

collects and analyzes information from various 

library sources such as books, journals, scientific 

articles, research reports, official documents, 

encyclopedias, and other reference sources. The 

main goal is to gather relevant and sufficient 

information to answer a research question or 

support a hypothesis proposed. 

The data sources of this research consist of 

primary and secondary sources. The primary data 

sources used are scientific writings such as books, 

journals, and scientific articles that focus on the 

implementation of mudharabah contracts in sharia 

microfinancing in rural areas. Meanwhile, 

secondary data sources are taken from books, 

articles, and journals that have variable relationships 

with the focus of the research. 

The data collection techniques used are 

observation and documentation. Meanwhile, the 

data analysis used is qualitative data analysis, 

whose procedure is first that the data is collected, 

selected, and sorted according to needs, then 

interpreted to obtain a sharp interpretation and 

analysis of the focus of the research. 

4. DATA ANALYSIS AND DISCUSSION 

4.1. Basic Concept of Akad Mudharabah in Sharia 

Micro Financing 

The mudharabah contract is a form of 

cooperation between two parties, where the first 

party (shahibul mal) provides capital, while the 

second party (mudharib) is responsible for 

managing the business (Chasanah Novambar 

Andiyansari, 2020). The profits from the business 

will be divided according to the ratio that has been 

agreed beforehand, while the losses will be fully 
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borne by the shahibul mal, unless the losses are 

caused by negligence or fraudulent mudharib. 

The capital in the mudharabah contract must be 

cash, like money or other liquid assets. Capital must 

not be in the form of debt or illiquid goods (Widiana 

& Annisa, 2018). The capital provided by shahibul 

mal must be clear in amount and form at the time the 

contract is carried out. The mudharabah contract is 

based on the principle of cooperation and mutual 

trust between shahibul mal and mudharib. Both 

parties must carry out the contract in good faith and 

transparency. 

The profit from the business will be divided 

based on the ratio that has been agreed at the 

beginning of the contract. This ratio should be 

clearly stated and unambiguous (Fuad Mahmudzen 

Marjuki & Renny Oktafia, 2022). The distribution of 

profits is only carried out after the initial capital is 

returned to shahibul mal. Losses incurred in the 

business will be fully borne by shahibul mal, unless 

the loss is caused by negligence or fraudulent acts 

from mudharib. Mudharib only bears losses in the 

form of manpower and time invested in the 

business. Mudharib has full freedom in managing 

business, but must act by sharia principles and 

agreements in the contract. 

The mudharabah contract helps rural 

communities who have limited access to 

conventional capital by providing financing based 

on sharia principles. With mudharabah financing, 

micro and small businesses in rural areas can 

develop, thereby improving the economic welfare of 

the local community. - The mudharabah contract 

encourages business practices that are by sharia 

principles, such as honesty, transparency, and 

justice. Financing based on mudharabah contracts 

avoids the element of riba which is prohibited in 

Islam, providing an alternative to halal and ethical 

financing. 

Intensive socialization and education about the 

mudharabah contract to rural communities to 

increase understanding and participation. Diversify 

your business and manage risks well to minimize 

possible losses. Development of an effective 

monitoring and evaluation system to ensure the 

implementation of the contract in accordance with 

sharia principles and initial agreements. 

The mudharabah contract is a form of sharia 

financing that can be applied in microfinance in 

rural areas. With its fair and transparent principles, 

this contract has great potential to increase access to 

capital, empower local economies, and support 

sharia-based businesses. However, to achieve 

optimal effectiveness, a good understanding, proper 

risk management, and continuous monitoring and 

evaluation are required. 

4.2. Implementation of the Implementation of the 

Mudharabah Agreement in Sharia 

Microfinancing in Rural Areas 

The implementation of the mudharabah 

contract in sharia microfinance in rural areas 

involves several important steps that include 

socialization, training, participant selection, capital 

handover, monitoring, and evaluation (Sa’diyah, 

2019). Holding seminars and workshops in villages 

to introduce the concept of mudharabah contracts, 

sharia principles, and its benefits for the community. 

Use local media such as community radio, 

brochures, and pamphlets to disseminate 

information. Providing training on financial 

management, business management, and financial 

recording to prospective financing recipients. 

Forming a discussion group or Islamic finance club 

to facilitate continuous learning. 

It is important to select contract participants and 

feasibility assessments, so that they are on target and 

accurate. Identifying potential recipients is the first 

step, working with village heads and local 

institutions to identify potential recipients. By 

prioritizing vulnerable groups such as women, 

youth, and micro businesses that have limited access 

to capital. In addition, conducting an assessment of 

the business feasibility of prospective recipients, 

including market potential, management 

capabilities, and business risks. By using interviews, 

surveys, and field visits to collect the necessary data. 

After obtaining participants who are considered 

suitable for the law, prepare a written agreement 

that includes the amount of capital, profit sharing 

ratio, contract period, and the rights and obligations 

of each party (Ajeung Syilva Syara Noor Silmi 

Sudrajat dkk., 2022; Barakah, 2021). In addition, it 

involves a notary or local religious figure to witness 

and certify the contract. Submit capital to mudharib 
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in the form of cash or bank transfer, accompanied by 

complete documentation, accompanied by 

providing guidance on the use of capital in 

accordance with the agreed business plan (Andrini 

& Ningsih, 2023; Nasrulloh & Hosen, 2023). 

The implementation of the mudharabah 

contract in sharia microfinance in rural areas 

requires a comprehensive and collaborative 

approach. Through socialization, proper selection, 

continuous mentoring, and effective monitoring and 

evaluation, this program can provide great benefits 

to rural communities. The success of this program 

also depends on the support of various parties, 

including financial institutions, governments, and 

community organizations (Abdillah dkk., 2022; 

Musyafaah, 2019). Thus, the mudharabah contract 

can be an effective tool in improving the economic 

welfare and independence of rural communities in 

accordance with sharia principles. 

4.3. Opportunities and Challenges in the 

Implementation of the Mudharabah 

Agreement in Sharia Microfinancing In the 

Countryside 

The application of mudharabah contracts in 

sharia microfinance in rural areas offers various 

opportunities that can empower the local economy 

(Fuad Mahmudzen Marjuki & Renny Oktafia, 2022; 

Husnaini & Rohman, 2023). However, there are also 

challenges that need to be overcome to ensure the 

success and sustainability of the program. The 

mudharabah contract provides access to capital to 

rural communities who often have difficulty 

obtaining financing from conventional financial 

institutions. 

With capital support, micro businesses in rural 

areas can grow, create jobs, and increase the income 

of local communities. The profit-sharing system in 

the mudharabah contract ensures that profits are 

shared fairly between the capital owner and the 

business manager, according to their respective 

contributions (Aswad, 2014). Mudharabah financing 

avoids usury, in accordance with sharia principles, 

which can increase the acceptance and trust of the 

Muslim community. This financing program can be 

focused on vulnerable groups such as women and 

youth, helping them to become economically 

independent. 

The training and mentoring included in the 

mudharabah financing program can improve the 

skills and knowledge of business managers. Support 

from the government and sharia institutions in the 

form of regulations and policies that support sharia 

microfinance can increase the success of the 

program. Cooperation with Islamic financial 

institutions can provide the capital and technical 

support needed to run the program. 

The challenge in the community is that there are 

still many rural communities who still do not 

understand sharia principles and the mechanism of 

the mudharabah contract, so intensive education is 

needed. Lack of knowledge in business management 

and financial records can be an obstacle for business 

managers to manage capital effectively. 

The risk of business losses that must be borne by 

shahibul mal can be a barrier to investment, 

especially in unstable economic conditions. 

Potential moral hazard from the mudharib who may 

not run the business in good faith or not transparent 

in profit reporting. Inadequate infrastructure in 

rural areas, such as roads, electricity, and the 

internet, can hinder business operations and access 

to markets. Difficulty in accessing a wider market 

can limit business growth and the potential profits 

that can be obtained. 

Limited resources and capacity of Islamic 

financial institutions in conducting routine business 

monitoring and evaluation. Challenges in ensuring 

transparency and accountability of business 

managers in reporting financial and operational 

performance. Difficulties in ensuring the availability 

of sustainable capital to support long-term 

mudharabah financing programs. Dependence on 

policy support from the government and regulatory 

changes that may affect the implementation of the 

program. 

The strategies to overcome the challenges 

include: (a) Holding intensive education programs 

on sharia principles, business management, and 

financial records for rural communities. (b) Provide 

continuous training and technical assistance to 

increase the capacity of business managers. (c) 

Encourage business diversification to reduce the risk 

of significant losses. (d) Developing sharia insurance 

products to protect businesses from the risk of 
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unexpected losses. (e) Collaborate with the 

government and the private sector to improve 

infrastructure in rural areas, such as roads, 

electricity, and the internet. (f) Build marketing 

networks and strategic partnerships to increase 

micro businesses' access to a wider market 

(Gurhanawan, 2020). 

The implementation of mudharabah contracts in 

sharia microfinance in rural areas offers a great 

opportunity to empower the local economy and 

improve community welfare. However, challenges 

such as lack of understanding, business risks, 

infrastructure limitations, and supervisory issues 

need to be addressed with the right strategy. 

Through education, risk management, 

infrastructure improvement, strengthening 

monitoring, and policy support, the mudharabah 

financing program can be successful and 

sustainable, providing maximum benefits for rural 

communities in accordance with sharia principles. 

5. CONCLUSION 

The implementation of mudharabah contracts in 

sharia microfinance in rural areas offers great 

potential to empower the local economy and 

improve community welfare. The mudharabah 

contract provides access to capital to rural 

communities who often experience limitations in 

obtaining financing from conventional financial 

institutions. With capital support and profit-sharing 

principles, micro enterprises in rural areas can 

develop, create jobs, and increase people's incomes. 

The implementation of mudharabah contracts in 

sharia microfinance in rural areas has great potential 

to encourage local economic growth and improve 

community welfare. By addressing existing 

challenges through the right strategies, the program 

can be successful and sustainable, providing 

significant benefits to rural communities in 

accordance with sharia principles. Support from 

various parties, including the government, Islamic 

financial institutions, and the public, is urgently 

needed to achieve this goal. 
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